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WE print in other columns a communication from a life 
insurance actuary of recognized position and standing on 
the subject of “ Valuation of Life Insurance Policies.” In 
our issue of the first instant, we printed a communication 
from another actuary on the same subject, and as it is one 
of importance, as well to the public as the life companies, 
we shall be glad to see it thoroughly discussed. The 
present method of valuation, as prescribed by law, is 
claimed to be unjust, imposing burdens upon the younger 
companies that they should not be required to bear, and 
virtually shutting the dooragainst new comers. There are 
two sides to the question, and our columns are open to 
any one who chooses to discuss it in fairness and modera- 
tion. 





THE winding up of the Franklin and Emporium Fire 
Insurance Company appears to have been about the only 
practical solution of long standing differences between the 
stockholders. The amalgamation of the Franklin and 
Emporium companies in 1879 consolidated certain ele- 
ments that could not live together harmoniously ; there 
have been difficulties resulting almost in public scandal, 
till, finally, accepting the advice of Superintendent McCall, 
the organization is dissolved. From the ruins a new com- 
pany, to be known as the Emporium, will arise, taking the 
business of the Franklin and Emporium, and continuing 
under substantially the same management as heretofore, 
with the old Franklin interest eliminated. With a proper 
infusion of the spirit of modern enterprise in the new com- 
pany, there is a future for it that may be made both credit- 
able and profitable. 





THE New York legislature has been in session for over 
two weeks, and as yet there has been no indication of a seri- 
ous raidon the insuranceinterest. Thus farmembers have 
been too busy wire-pulling over the candidates for United 
States Senator, the election of some one to that position 
involving pretty much all political interests in the State 
and the personal attention of every politician, to think of 
such a paltry matter as legislation. But this question will 
soon be disposed of, and then we may expect the usual 
number of insurance bills to be introduced. One sugges- 
tion made in the message of the Governor should receive 





prompt attention, and that is the one recommending the 
appointment of a legislative censor, whose duty it shall be 
to scrutinize every bill introduced and to pass an opinion 
upon its legality. Many bills are exceedingly crude and 
even unconstitutional in their phraseology, and it would 
save much time and annoyance to have them carefully 
corrected before they are placed on the statute books, 
Such a censorship would, undoubtedly, strangle much legis- 
slation in its incipiency, and prevent many blunders being 
committed. 





WE have received a copy of the “ Report upon the Haz. 
ards of Steam Pipes and upon Coverings for Steam Pipes,” 
by Prof. Charles B. Gibson. At the request of the Western 
Manufacturers Mutual Insurance Company of Chicago, 
Prof. Gibson made some extended experiments with va- 
rious coverings for steam pipes, to ascertain at what degree 
of temperature they would char and then ignite. There 
has been much dispute over the question as to whether or 
not steam pipes would set fire to wood, some underwriters 
having recently denied that they would do so. Prof. Gib- 
son gives several instances where this has been done; once 
in a store in Chicago, where the pipes rari through a wood 
partition, the wood took fire in the daytime, while a num- 
ber of persons were present and witnessed it. In another 
instance, sawdust in a sawmill took fire from the steam 
pipes, and was extinguished by workmen who saw the 
flames break out. The tests with steam pipe coverings 
showed that their heat-resisting powers were very varied, 
a combination of hair felt and asbestos being the most 
effective. 





InN his annual address last year before the National 
Board, the president, D. A. Heald, presented a series of 
tables, showing conclusively that the term business as 
written by most companies was insidiously undermining 
their solvency and would, in the course of years, if per- 
sisted in, work their ruin. His presentation of the subject 
was a revelation to many who had not looked far enough 
ahead to see the result of such unbusinesslike underwriting, 
yet it is doubtful if any who listened to him stopped the 
pernicious practice. A day or two since, a gentleman 
stepped into a prominent office on Broadway to ascertain 
what it would cost to insure his dwelling. He was told 
that the premium would be $25 a year, “ but,” added the 
over-zealous underwriter, “we will insure you for three 
years for $50.” Of course the gentleman took the three- 
year policy, but is now striving to ascertain how it is that 
when a given amount of insurance is worth a certain sum, 
three times the amount should only be worth twice the 
sum. He was prepared to pay annually what the insurance 
was worth, and the rebate of 33% per cent was like finding 
money in the street; the company lost $25 and he was 
that much ahead. Thisis one of those bad practices intro- 
duced by underwriters themselves as a result of unwise 
competition ; but just why they should want to reduce their 
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income at a time when they are complaining of hard times 
it is difficult to conceive. Insurers do not ask concessions 
of this nature till they are offered by the companies, but 
are willing to pay fair rates for their insurance, leaving the 
companies to determine what are fair rates. If under- 
writers are not adequately paid it is their own fault. 





THE infirmary of the Illinois Hospital for the Insane at 
Kankakee was burned on Sunday evening, and seventeen 
of the helpless inmates perished in the flames. This fire 
is to be attributed to what should be treated as criminal 
defects of construction, the woodwork of Southern pine 
being placed in such close proximity to the furnace that it 
took fire from radiated heat. Once started, the flames 
spread with great rapidity, and in spite of the heroic efforts 
of the employees of the institution, seventeen of the sick 
and insane inmates perished. It was an exceedingly cold 
day, and the furnace was unusually heated, but such exi- 
gencies should have been provided for. The pine wood 
near the furnace had been so often heated that it was, 
doubtless, like tinder, only requiring an extra degree of 
heat to set it blazing. The numerous fires that have oc- 
curred of late in public institutions, and the number of 
lives that have been sacrified in consequence, demand that 
a thorough examination of all public buildings should be 
made by practical men and adequate safeguards provided 
to prevent fires. Every State legislature should give this 
matter immediate attention. 





THE Massachusetts legislature is likely to give consid- 
erable attention to the subject of assessment life insurance 
at its present session. It is well known that Insurance 
Commissioner John K. Tarbox entertains the opinion 
that companies of this kind, claiming to do a life insurance 
business, should be subjected to the same laws and to the 
same degree of supervision that are thrown around the 
business of the regular life insurance companies. But the 
assessment companies are organized under the general law, 
which permits the formation of charitable and benevolent 
societies for the protection of the widows and orphans of 
their members, and while they claim to the public that 
they are life insurance organizations, when requested to 
comply with the laws relating to such organizations, they 
evade the requirement by denying their public claims and 
asserting that they are charitable and benevolent societies. 
Commissioner Tarbox recently asked the opinion of Attor- 
ney-General Sherman as to the status of these companies, 
and obtained his written opinion that they were doing 
business in a manner not warranted by the law relating to 
benevolent and charitable societies. He suggests, how- 


ever, that as many innocent persons are interested in 
these associations, any attempt to bring them within 
the law would probably destroy them and bring disaster 
to their members. 


He recommended that the subject be 





brought before the legislature, and that body asked to 
define more clearly what constitutes a life insurance com. 
pany and the supervisory powers of the Commissioner, 
This has been done by Commissioner Tarbox in a lengthy 
communication, wherein he points out the unlawful methods 
practiced by the assessment societies, and asks for such 
legislation as will enable the public to distinguish between 
these speculative concerns and the purely fraternal socie- 
ties organized for benevolent purposes. In anticipation of 
the action of the Commissioner, the assessment societies 
have formed a State organization for the purpose of pro- 
tecting their interests, and will, no doubt, have a strong 
lobby about the capitol till the question is acted upon. 
The subject is one of importance in other States besides 
Massachusetts, and legislation is very much needed to 
protect the public from the schemes of adventurers who 
are operating under the guise of assessment life insurance. 
The efforts of Commissioner Tarbox will be watched with 
interest by all who believe in legitimate life insurance. 





A CORRESPONDENT, giving the fire loss of a certain city 
for 1884, deducts the value of the burned property insured 
from the entire loss, and announces the result asthe “ total 
or dead loss by fire” sustained by the city. This is but an 
illustration of the general opinion held regarding fire 
losses. The public, as a rule, considers that property 
destroyed by fire and fully covered by insurance is no 
loss at all; and when this idea is challenged, the usual reply 
is, “ Oh, well,the insurance companies can stand the loss.” 
But the trouble is the insurance companies do not stand it. 
Insured property burned, while not a direct loss to the in- 
dividual involved, is nevertheless an indirect loss to him, 
and a direct loss to the community at large. The insur- 
ance companies apportion the burden of the fire losses just 
as they happen, and when a fire occurs, the rate of premium, 
theoretically, becomes just so much higher. Fires indi- 
vidually and collectively are a drain on the community, 
and their check should receive the individual attention of 
citizens, on the same principle that individuals personally 
interest themselves in the methods of governmental taxa- 
tion. The greater proportion of fires that occur is an un- 
necessary and wasteful tax on the nation, and the question 
calls for the serious attention of citizens. 





THE burning of St. John’s Asylum recently in Brooklyn, 
causing the death of a number of children, was one of 
those terrible calamities that might have been avoided by 
the exercise of proper care and precaution. The building 
was, apparently, made to burn, and the safeguardsto pre- 
vent loss of life were wholly inadequate. Yet into this 
combustible death-trap over 800 persons, mostly children, 
were crowded, and in the name of charity left to take 
their chances. <A coroner’s jury has recently investigated 
the matter, and with the imbecility that characterizes the 








verdicts of coroners’ juries in general, declared that “ no- 
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body is to blame.” The Tribune comments severely on 
this verdict, and very clearly expresses the general belief 
regarding the responsibility of some one in the matter. 
According to the verdict, no blame is attributed to any 
one, and the only recommendations made are that fire 
alarm boxes be placed in all public institutions ; that such 
institutions be provided with hose, and that a hook and 
ladder company be established in the district in which the 
asylum and many other inflammable buildings are. 
Nothing could well be less adequate or perfunctory than 
this issue of the inquest, and under the circumstances so 
feeble and futile an outcome is a scandal. For it is quite 
certain that blame does rest upon some one for the burn- 
ing of the asylum and the fearful loss of life which it in- 
volved. Whoever is responsible for putting scores of sick 
and feeble children into a building unprovided with fire 
escapes, although in constant danger of destruction by fire, 
is responsible for the catastrophe. Whatever Brooklyn 
official, charged with the inspection of buildings, examined 
and passed the asylum building, is guilty of flagrant neg- 
lect of duty. But though it is notorious that the structure 
was a mere death-trap, though there can be no excuse or 
justification for that fact, the coroner’s jury has no censure 
for any one, and no recommendations of the least practical 
use for the prevention of similar disasters in the future. 
This isshameful. It is through such stolid indifference to 
their duty on the part of men called upon to sit on public 
inquests that the recklessness and stupidity which made 
the Brooklyn Asylum what it was are encouraged. This imbe- 
cile verdict teaches every careless or incapable architect and 
contractor, and every shirking official inspector, that they 
may go on imperiling life and property without let or hin- 
drance ; that they will not be called to account for the plain 
and direct consequences of their incompetence or careless- 
ness ; that they will not even be required to take more pre- 
cautions hereafter. The people of Brooklyn ought to 
have something to say about this most inadequate verdict. 
They ought to protest vigorously against an utterance 
which so flies in the face of the facts, and which in effect 
is a declaration that no further safeguards against fire are 
called for. The plain truth is that if mere average com- 
mon sense had been exercised, the Brooklyn Asylum would 
not have been burned as it was, and that the conditions 
which made that calamity possible were the result of a 
carelessness which deserves the sharpest reprehension, 
while its existenceindicates the absolute necessity of en- 
forcing rational precautions for the future in all buildings 
of the kind. It is not a hook and ladder company and a 
signal box that will meet the requirements of the case. 
There must be radical reform in architectural plans; 
and a coroner’s jury which could not deduce from the 
ghastly array of condemnatory evidence before it the least 
rational conclusions, or the least public-spirited judgment 
as to the responsibility, stands self-condemned as an impo- 
tent and useless body. Recent investigation shows that 
another reformatory near the city line, at East New York, 
an immense structure, is altogether destitute of fire pro- 
tection. 





SPECTATOR SURVEYS. 


THE dropping out of the Franklin and Emporium will not create a 
panic among underwriters or their customers, The company has been 
the subject of jest for many years, and its careers of management have 
not been regarded by rivals as models of enterprise or sagacity. We 
observe R. M. G. Dodge, the retired secretary, had his turn 1n an inter- 
view the other day. It was generally thought that the retirement of 
Dodge was on the principle of rats leaving a sinking ship, but he lived 
to give the defunct company a hard kick. Another company is to be 
organized as soon as the necessary forms are complied with, under the 
same regime. We wish it success, 

+ ey * * 

IT appears that there was a scheme on foot to organize a new Eng- 
lish company, which was to reinsure the Manufacturers of Boston. But 
it didn’t work. The company was to be called the Empire, and its 
manager was to be Charles Beddall, late of the Lion. 

oa + * a 


THERE is considerable talk of a manifest revival ot business. The 
demand for insurance is on the increase, and there are less cancellations 
than has been noticeable for several months, The slight enhancement 
in the prices of grain and provisions has had an influence on other 
kinds of merchandise, and the result has been to quicken the demand 
for insurance in mercantile quarters. The warehouse business has 
also been stimulated, and the companies enjoying this kind of patron- 
age are happy in contemplating even the slight increase now observ- 
able. There is, however, a thorn in the rosebush, in the way of losses ; 
but as these are expected at this season, they do not create the discour- 
agement which they would if the premiums continued to fall off as they 
did through the last three months of the year closed. 


* * * * 


STRANGE as it may seem to companies and friends at a distance, 
there is still a willingness to write on private storage stores at thirty 
cents per annum. Considerable sums have lately been placed at this 
figure on risks in Leonard, North Moore, Vandam and other of the 
streets on the west side. The business is undoubtedly choice, but the 
rate is low for the times. It seems as if certain companies could not 
resist a good warehouse risk, no matter how low the rate may be. 


* * * * 


WE hear that a Chicago party arrived in town last week loaded to 
the brim with credentials and statistics designed to persuade, cajole or 
deceive the wary president of the old North River Insurance Company 
into appointing an agent. This will be the climax of strange events, ‘if 


it happens. . in “ 


THE Pacific of this city, somewhat in contradiction of its title, 
has heretofore declined to do any Pacific coast business, but recently 
has concluded to earn its way to the hearts of the Pacific coasters by 
granting Pacific policies through a San Francisco agency. 

* * * * 


“ ACCESSIBILITY,” meaning the easy chance of being reached by 
firemen in case of fire, is said to be one of the features of the printing 
office schedule in this city. How would this apply to a rear tenement 
on Essex or Norfolk street, insured at thirty cents for three years, as 
now ? 

* * * * 


NOTWITHSTANDING the persistent denials that there was any truth 
in the story that the Manufacturers of Boston intended to retire from 
business and reinsure in an English company, the event predicted has 
really come to pass. What is more, the Phoenix of England, the iden- 
tical company named by the street gossips, over a month ago, has ac- 
cepted the reinsurance. Nothing could have been more positive than 
the flat denials which emanated from the Manufacturers office, and 
nothing is plainer now than this, that the story wastrue. We suppose, 
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however, that there is some loophole by which the responsibility for the 
contradiction can be evaded, and the plea set up that the contract was 
not in form, proposed or completed. We gave credit to the rumors 
and the denials, but the sequel is quite confusing. The Manufacturers 
is a company which will be missed in underwriting circles. It was popu- 
lar with agents and the public. In this city it paid liberal commissions 
to brokers, and built up in this way an enormous business. The English 
Pheenix will require a stout nerve to carry the risks at the Manufac- 
turers rates and on the Manufacturers terms. 


* * * * 


SOME New England agents are trying to organize a sort of mill 
mutual underwriters’ syndicate, to be composed of several prominent 
agency stock companies, who are willing under one management and 
one set of expenses to enter into competition with the manufacturing 
mutuals of Massachusetts and Rhode Island for the prime factories of 
that section. They profess to have enlisted the services of a mill 
mutual captain who understands the ropes, and believe that they can 
arrest from the mutuals a proportion of their present risks, besides 
arresting the tide which has been for several years setting in that direc- 
tion. If the proposal is carried into practical effect, we hope they will 
drive out the Eastern mutuals from New York. These gentry are 
gaining a foothold here which threatens mischief in the near future. 


* * * * 


ONE of the duties assumed by the local Board of Underwriters of 
this city is the frequent inspection of public storage stores. The 
bulletins which announce from time to time that the Hudson river rail- 
road stores are in good condition are quite reassuring to the companies ; 
but the bulletin which was sent around last week stating that ma- 
chinery had been erected in a shed, exposing a Brooklyn_shore line 
store to the dangers of a rag-disinfecting process, led to a hasty 
examination of maps. We have not learned whether any warning was 
served on the owners of the storage store, but_they were entitled to 
very little consideration. 

* * x ¥ 


A PITTSBURGH company lately proposed a smart expedient to rid 
itself of the demand for a return premium for closed stairways, by 
which a schedule rating is reduced under the board rules in this city. 
The company agreed to comply with the demand provided that a clause 
was inserted in the policy to the effect that, in case any change was 
made in the risk during the term of the policy by which the rate would 
be enhanced under the schedule, then the assured should pay a fro 
vata increased rate for the unexpired time. This polite request was 
refused, but the Pittsburgh man would not make any return of 
premium on any other terms, 


* * * * 


AN injudicious president remarked a few days ago that he hoped 
the legislature would fight so hard over the senatorial and similar 
questions at Albany, that they would not have time to, put up jobs on 
the insurance companies this session. 


* * * * 


ONE of our leading locals has been bored within five weeks with 
four applications for its agency from parties in England, one of them 
offering such fabulous prospects of harvesting $1,000,000 profit the 
first year that the secretary is wondering whether some English luna- 
tic asylum has not lost a patient, He says that the figures were pre- 
pared on a scale of magnificence only equaled by a Chicagoan hunting 
the agency of an old-fogy local in this city. 


* * * * 


THE news that John L. Douglas, for many years the secretary 
and practical underwriter, had been requested to resign by the Mer- 
chants Insurance Company of this city, was a surprise to the street. 
What was more painful was the gossip which seems to have obtained 
general circulation relative to the cause of his forcible retirement. The 
matter referred to a loss settlement, and the story as told seems in- 











credible. Mr. Douglas has not been happy in the Merchants for several 
years, and brokers relate curious stories of the eftect of inside disagree- 
ments upon accepted risks. It is intimated Mr. Douglas intends to 
make a fight for his restoration. The company claims to have made 
the change because Mr. Douglas was a high-priced man and the new 
secretary fro tem will go in on a reduced salary. 

* x * * 


ONE of the insuperable objections to a three-quarter clause in fire 
insurance policies in cities is the unwillingness of moneyed institutions 
like our great life companies to accept policies with such a clause as 
collateral for loans. In all the Southern business of the New Orleans 
companies the three-quarter (or “country clause,” as it is sometimes 
called) is insisted upon, but in policies on local property in New 
Orleans, Memphis, etc., it is invariably waived. The people will 
need considerable education and not a little bulidozing before the 
three-quarter clause is adopted. Still, these reasons do not affect the 
question of its equity. 





CORRESPONDENCE, 


ALBANY. 


The Legislature Again at Work—The Insurance Committees of the Senate and House 
—The Antecedents of the Men Composing Them—The Old Valued Policy Bill 
Revived—A Bill to Continue the Life of the Firemen's Benevolent Fund. 


[From OuR OwN CORRESPONDENT. ] 

Business has commenced at the old stand at Albany again, and for the 
next four months tinkering at the insurance laws may be looked for. The 
committee to which insurance measures will be referred in the Senate is 
the same as last year, it having been appointed for two years. That com- 
mittee consists of Charles S. Baker of Rochester, chairman; S. P. 
Bowers of Clinton county, Albert Daggett of Brooklyn, J. Sloat Fassett 
of Elmira, John J. Kiernan of Brooklyn, Robert C. Titus of Buffalo, 
and Michael C. Murphy of New York, The Assembly committee is 
newly formed, although some of the same members of last year are on 
the committee this. Mr, Van Allen drops from the chairmanship to 
second place on the committee. This is civil service in the Assembly. 

Lucien R.Bailey of Bataviais the chairman this year. He is anative 
of this State, and a man fifty yearsold. He was a soldier in the civil war, 
has tried his hand at farming, mining, milling, and as a merchant, during 
his day. Is now called a merchant. He has been several times a mem- 
ber of the Board of Trustees of the village, and its president. He is also 
president of the Batavia Manufacturing Company, of the Batavia and Hum- 
boldt Mining Comany, and of the Genesee and Venango Oil Company. 
This is his second term in the Assembly. No one claims that he knows 
anything about insurance ; thatis probably one of the reasons why he was 
placed at the head of the committee. 

Lucas L. Van Allen, who stands second, was chairman of the committee 
last year. He represents the seventh district of New York ; was born in 
Columbia county in 1841; is a lawyer in practice in New York, and a 
man of considerable attainments. This is his fourth term in the Assem- 
bly ; he has been each year on the insurance committee. 

Gen. James W. Husted is likewise a member of this committee, as he 
was last year. Mr. Husted is now serving his fourteenth year in the As- 
sembly ; three of these fourteen years he was the speaker, He is a gradu- 
ate of Yale College, and is fifty-one years old. Mr. Husted has a better 
knowledge of the insurance laws than any other man in the Assembly, 
having made them a study when holding the position of deputy superin- 
tendent, under Mr. Barnes, and is a great believer in life insurance, 

Julien T. Williams of Chautauqua county comes next on the com- 
mittee. He is a doctor by education. He was a member of Assembly in 
1864, and was then placed on the committee on commerce and navigation. 
He is about fifty-six years old. He was never known to be an expert on 
insurance matters. Is understood to be friendly to the assessment class 
of insurance. 

Stephen T. Hopkins of Greene county is a merchant at Catskills, in 
the iron line. Is about thirty-six years old, somewhat nervous in his 
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make up; a man of good education and considerable wealth, This is his 
first term in the Assembly. 

Hiland R. Clark represents Tompkins county. He is over fifty years 
old, in not very good health. He resides in the village of Groton, and is 
a fire insurance agent. This is his first term in the Assembly, 

Daniel Cady Briggs, who comes next on the committee, is from Sara- 
toga county; was born in Fulton county ; is about forty-nine years old 
and was educated at Fort Edward Institute. Was formerly a hardware 
dealer, but of late years has been a farmer and real estate dealer. He is 
a director in the Malta Town Co-operative Fire Insurance Company, that 
being the town in which he resides, Wasa member of the last Assembly, 
serving on roads and bridges. 

Joseph H. Stevens of Dutchess county is a man about forty-two years 
old; a native of the county of which hein part represents, and a graduate 
of Eastman’s College. He is a farmer, and raiser of blooded stock, and 
belongs to one of the old families of the county. Has been several times 
a member of the Board of Supervisors. The foregoing are all Republicans 
in politics. 

Louis K. Church is the first of the Democrats. He is serving his 
third term in the Assembly, and was a member of the insurance com- 
mittee last year. Was born in Brooklyn in 1846; educated at the Clav- 
erack Institute; is a lawyer, with an office in New York, but resides at 
Hicksville, Long Island, representing in the Assembly a part of Queens 
county. 

James Haggerty of New York is again a member of the committee. 
He is about fifty years old ; was born in Scotland, of Irish parents; is a 
lawyer. This is his fourth term in the Assembly, and the third year on 
the insurance committee. 

Charles P. McClelland, who stands last on the committee, is a Scotch- 
man; a man about thirty-five years old, residing at Dobbs’ Ferry; is a 
lawyer, practices in New York, and was one of Sheriff Riely’s lawyers 
when the latter was sheriff. He has likewise been clerk of the village in 
which he resides. 

The bill of last year to add the president of the fire department to the 
new Croton Aqueduct Commission has been introduced in both houses, 
It is probable that Governor Hill will have an opportunity to sign or veto 
this measure. 

A valued fire insurance bill has again been presented. This time it 
comes from the east side of the city of New York, instead of from the 
grangers of the interior of the State. This was originally a Chautauqua 
county hill ; then it came from Madison county ; now it comes from New 
York city, and has another, a new, clause attached. It was presented in 
the Assembly by Mr. Hagan, of the sixteenth New York city district, and 
is as follows: 


An Act in relation to policies of fire insurance companies transacting business in 
the State of New York, and the payment of premiums on the same. 

SECTION 1. Upon the trial of any action or any proceeding instituted against 
any fire insurance company transacting business in this State, concerning the re- 
covery of damages upon any policy of insurance hereafter issued, covering the loss 
of any property within this State, the amount specified in the policy of insurance as 
the total value thereof of the property shall be conclusive evidence as to the value 
of such property, in any case of total destruction thereot. Should it be determined 
in the event of the partial destruction by fire, by the appraisers duly appointed, 
that the sum mentioned in the policy of insurance is in excess of the appraised 
value of the goods upon which the insurance has been effected, the policyholder 
shall be entitled to receive, in addition to the value of the property destroyed, an 
amount equal to the difference between the premiums upon the assessed value of the 
property insured ‘and the premiums actually paid upon such policy, with interest 
from the date of issuing the same. 


SEc. 2, This act shall take effect immediately. 


The time of the corporate existence of the benevolent fund association 
of the late volunteer fire department of New York cityis about expiring, 
and the time for the foreign fire insurance companies to pay their tax 
to that fund is nearly at its end under the law. Mr. Howe of New York 
has introduced a bill continuing the benevolent fund association in exist- 
encefor twenty years more. The section reads: 

The said corporation, created by the act hereby amended, shall continue to exist 
for twenty years after the passage of this act. 

The bill amends the act of 1866, relative to the benevolent fund of the 
late volunteer fire department in the city of New York. 


SECTION 8, of Mr. Howe's bill, provides that the said corporation shall be en- 
titled to receive, and there shall be paid to it, during the term of its existence, the 





percentage of tax on the receipts of foreign fire insurance companies doing busi- 
ness in the city of New York, as provided by chapter 548 of the laws of 1857, and 
all returns and undertakings required by said last named act shall be made to the 
said corporation. The said corporation may maintain in its own name, and for its 
own use, action in any court ot record in this State, to recover the duty provided by 
said last mentioned act to be paid, and the damages for the breach of the under- © 
takings in said act provided for, and the pecuniary penalties imposed by said act or 
any of them. . 

Senator Daly has reintroduced the bill amending and revising the 
building laws of the city. This is the measure that Governor Cleveland 
did not sign last year. The bill, as introduced, is nearly as it read when 
presented last year, not as it was finally passed. It contains most of the 
restrictions in reference to the construction of buildings that were in last 
year’s measure, DEACON, 

ALBANY, January Ig, 1885. 


COMMUNICATIONS. 


VALUATIONS OF LIFE POLICIES. 
(To THE EDITOR OF THE SPECTATOR.] 

The article in a recent number of THe SPEcTATOR signed “ W.,” on the 
subject of gross valuation, bears upon a subject of more than usual in- 
terest to life insurance, one which has not had the consideration in recent 
years it deserves.- It is not many years ago that the pamphlets issued by 
some of our companies boasted that no regular American life institution 
had ever failed. The reason was ascribed to our superior method of valua- 
tion and to State supervision. Alas! how little did some of the com- 
panies indulging that boast anticipate that our splendid method of net 
valuation, rigorously applied by an unrivaled State supervision, would 
result in their enforced and speedy dissolution. It was unfortunate that 
the International Life Assurance Society of London was the test case in 
this country in 1859, as to the relative merits of net and gross valuations, 
That company had gone so far on the downward grade that its actuaries 
were forced, in order to show a surplus, to take credit not only for all 
future premiums, without deduction for expenses, but for the full amount 
of all negative values. Had they made a reasonable allowance for future 
expenses, and taken no credit for negative values, it is probable that the 
advocates of net valuation would have modified their views, and the enact- 
ments of the several States would have been on a more liberal basis, thus 
giving a reasonable encouragement for corporate existence to new. or- 
ganizations, 

The system of net valuation has become so thoroughly engrafted in our 
laws, championed by State officials, and upheld by old companies as the 
most effectual means of excluding young competitors, that it may seem 
like an unprofitable undertaking to effect a change. So various are its 
inconsistencies, however, so blind are its devotees to see and acknowledge 
things as they actually exist—so exacting is it for the “‘ pound of flesh” — 
that it deserves to be criticised and exposed, in the hope that an intelli- 
gent discussion of the subject through the press may lay the foundation 
for wiser and better methods, While tife insurance officials would throw 
up their hands in horror at the idea of a company presuming to ask credit 
for the present value of future gross premiums, they never even dream of 
ascertaining whether in some instances they have not arrived at the valua- 
tion by giving credit for this very item themselves. Yet such is the fact. 

It is an axiom that the whole must equal its parts, and the converse is 
alike true, that the parts must equal the whole ; yet this self-evident prop- 
osition is denied by some of the apostles of net valuation. As an illus- 
tration, we will suppose a man now aged thirty desires to pay the regular 
rate at age forty for $5000, viz., $156.50. When he arrives at age forty, he 
wants his insurance to be for $5000 over life, but from age thirty to forty 
he desires as much additional insurance as the premiums will purchase. 
The actuary consults his tables and finds that the net premium at age 
thirty for $10,000, ten-year-term policy, is $85—American Table—and four 
and a half per cent interest. As the premium to be payable is $156.50, 
this would leave a margin of $71.50. The company writes a policy in 
consideration of the annual premium of $156.50, insuring the life now 
aged thirty for $10,000 for ten years, and $5000 thereafter payable at 
death ; intending, of course, that the contract shall be construed the same 
as if one ten-year policy were written for $10,000, and at its expiration @ 
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life policy for $5000. But in this apparently simple transaction we find 
the policy susceptible of no less than three interpretations, and each con- 
struction, with a net value, will require a different reserve from the others. 
This fact alone, if no other were wanting, would seem to indicate that the 
principle of net valuation was wrong. First, this contract can be con- 
strued into a ten-year term policy for $10,000, with a life policy for $5000, 
beginning in all respects at age forty—reserve at end of ten years, noth- 
ing. Second, it may be interpreted as a decreasing insurance contract 
for life, commencing at $10,000 and decreasing to $5000 at the end of ten 
years—reserve at the end of the tenth year, $155.92, Third, it may be 
looked upon as a life contract from the date of issue for $5,000, with an 
additional term insurance for $5000 the first ten years—reserve at the end 
the tenth y $463,37. As the present value of future insurance is the 
same on either construction, the “little joker,” to use a solecism, comes 
in on the present value of future premiums, It is hardly necessary to say 
that a valuation by the gross method would give the same reserve for 
either construction of the policy, and at the end of the tenth year the value 
would be zi/, if the proper percentage be deducted to reduce the premium 
to the net life rate. It seems hardly possible that any actuary would so 
interpret this policy as to require a reserve of $463.37 in ten years. But, 
unfortunately for the best interests of life insurance, such men exist, and 
they are among the exponents of the net system of valuation. 

The fact that the policy is based on a premium equal to the net life rate 
at the present age, with added loading sufficient for all contingencies—a 
premium equal to that which the company would charge a new applicant 
at the same age—counts for naught. The inexorable fiat has gone forth, 
‘*charge the highest possible reserve, for therein lies the greatest se- 
curity,” as though a company were the natural enemy of the insured, and 
needed the watch dog of net valuation, with all its concomitant evils, to 
stand guard for the benefit of the policyholder, 

And what has the system done for the protection of the insured, that it 
takes this glory to itself? Finding an ally in State supervision, it has 
fastened its death-like grip on the throat of every company organized since 
the alliance was formed. Of seventeen companies incorporated in the 
years 1868 and 1869, and doing business in New York in 1870, but two 
appear on the list at the present time. Twenty-eight companies are now 
authorized in Massachusetts, against sixty-five in 1870. What a fearful 
rate of mortality! What a disgrace to the system that not only made it 
possible, but was in large measure its direct cause! The system of net 
valuation has made honest men dishonest, made truthful men deviate 
from the path of truth. It has blasted the reputation of thousands, and 
has made the mere mention of life insurance a by-word and reproach 
among men. 

The methods which prevail to-day make it impossible for a company 
doing any considerable new business to meet the reserve on the current 
year’s accessions from its corresponding receipts, and the deficit must 
either be made good out of*the capital, as in the case of a young company, 
or from the receipts on old business, as in the case of companies long 
established. A net valuation prohibits the theory of discounting future 
margins, or, as some choose to put it, ‘‘ robbing the future,”’ but it raises 
no protest against robbing the surplus of one policy to make good the 
extortionate reserve demanded of another. If the new business for 1884 
in any company doing a fair average business at level rates of premium 
were taken by itself, irrespective of old contracts, it would make the 
company insolvent on that business, This being true with old com- 
panies, how can it be expected that young companies can show a balance 
on the right side, when their total business is new? Every insurance 
commissioner is thoroughly informed as to the difficulty of young com- 
panies in making headway, and the heavy odds that are against the suc- 
cessful progress of a new enterprise. They could not stand more united 
in their defense of a system that discourages the formation of new com- 
panies if they were members of a gigantic monopoly whose avowed 
object was to crush out all competition. 

The Insurance Commissioner of Massachusetts says in his last report : 
‘* The established companies appear amply able to serve the public de- 
mand as it grows, and the prospect does not indicate the formation of 
new companies east of the Pacific slope for a generation to come.” The 
legislature of Massachusetts, presumably from personal motives, dare not 
deny the right of assessment companies formed in that State to do business, 
but, knowing the system to be wrong, forbids like companies from other 
States crossing the border line. The very existence of these companies— 
of the 141 companies of a similar character doing business in the State of 





New York—of the hundreds and thousands of like concerns scattered 
over the country—disproves the first part of the Commissioner’s state. 
ment; and the apparent deduction he wishes to be drawn, viz: That the 
prospect for the formation of new companies is not good Jdecause the ex. 
isting companies amply cover the field, is equally unsound. Had he been 
desirous of ascertaining the true reason for the seeming lack of enterprise 
in organizing companies, he need not have gone beyond the borders of 
his own State. 

In the same report he says: ‘‘ Without offense, I may be indulged in 
some congratulations upon the past stainless history and the present 
sound and stable condition of the life insurance institutions of the State,’ 

Again he says: ‘‘ The junior of the Massachusetts companies was in- 
corporated in 1862, and efforts since to form others proved abortive.” 

Conservative business men seek safe channels for investment. They 
have the assurance of the commissioners that the companies organized 
there are prosperous, and that the laws of the State are sagacious. Why, 
then, have efforts to organize new companies proved abortive? Because 
they would have to pay so much more for oF taining business than the old 
companies as to make it unremunerative? No. Because the death claims 
would mature more rapidly than the assumed rate? No. What then? 
Net valuation! Yes, after paying only ordinary commissions for busi- 
ness, and having a normal rate of mortality, the system of net valuation 
would step in like a ruthless oppressor, and demand such an exhibit as 
would at once suggest the idea of weakness and decline. This is some- 
thing which the popular mind cannot understand, having been educated 
to believe that insolvency has been occasioned by lavish extravagance, 
well-concealed rascality or gross incompetence, 

The Commissioner of Massachusetts boasts that no company organized 
under the laws of that commonwealth ever became insolvent, and says; 
‘This fortunate result must be attributed to the sagacity of our legisla- 
tion and to the fidelity and conservative policy of the able and honorable 
managers entrusted with the administration of these interests.” It is 
worthy of note in this connection that there are only five Massachusetts 
companies, and that four of these were firmly established before the or- 
ganization of the insurance department. If, however, the.same number 
of companies had been organized during the last twenty years in Massa- 
chusetts as in New York, their promoters would have enjoyed the expen- 
sive luxury of indulging the benefits of a net valuation, and no doubt 
with the same result that befell some New York companies. ‘‘ The fidel- 
ity and conservative policy of the able and honorable managers entrusted 
with the administration of these interests” would have availed but little 
when subjected to the laws enacted by ‘‘ sagacious legislation !” 

The whole system is fraught with evil, because it refuses to take cog- 
nizance of facts, choosing rather to deal with theory and fiction. The re- 
sults which it deduces are therefore fictitious. Yet, by these results are 
men’s characters determined and the solvency or insolvency of a company 
established—all because it is enacted by statute. Our laws should be 
changed so as to permit a company to take credit for the present value of 
a fair proportion of future gross premiums, say eighty-five per cent (ex- 
cluding negative values), on all policies issued after a certain date. 

The experience of the last twenty years clearly indicates that if some 
measure of this kind is not adopted, the number of companies doing a le- 
gitimate life insurance business will practically be limited to those now 
occupying the field, while hordes of irresponsible concerns of illegitimate 
birth will swarm the land like the plagues of Egypt. It is simply a ques- 
tion between legalizing legitimate insurance on a reasonable basis, so that 
new companies can enter the field and live, or of permitting all forms of 
co-operative and assessment societies to multiply indefinitely, to the det- 
riment of the people and to the disgrace of the business, Cc. 





NEWS OF THE WEEK. 


The Forest City Fire Insurance Company of Rockford. 
A COMPARISON of the statements of the Forest City Fire Insurance Com- 
pany of Rockford for the past two years shows that the company has 
increased its business during 1884, We notice a gain in assets of nearly 
$40,000. It is the only company doing business in Illinois that does not 
take commercial risks, or insure in Chicago. Its increasing business is 
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due in a great measure to the patronage of the farmers of Illinois, with 
whom the company has become a great favorite. The following figures 
are taken from the 1884 statement : Capital, $100,000; total assets, 
$342,260 ; net surplus, $27,194; total income, $126,732 ; total expendi- 


ture, $99,394- 





The German-American Fire Insurance Company of New York. 
No company has issued a more progressive and highly flattering state- 
ment than the German-American Fire Insurance Company of New York. 
The statement of this company’s transactions for the past year, and its 
condition on December 31, 1884, shows an important improvement over 
the corresponding figures for the previous year, and such experience is 
exceptional, it is well-known, among the companies this"year. Following is 
a comparison of the German-American’s assets, net surplus, income and 
expenditures for the past two years : 








Year Enpinc DecemBeEr 31. Assets. Net Surplus. Premiums. 





$1,870,098 
1,683,511 


$1,689,894 
1,685,010 


$4,221,337 
4,065,968 











Tetal Expendi- 
tures iedating 
Dividends. 


Total Income. Losses. 





$1,776,700 
1,573,400 


$1,012,590 
855,447 


$2,035,705 
1,837,432 

















The Franklin and Emporium to be Superseded by a New Company. 
Durinc the week, the serious differences between the stockholders of the 
Franklin and Emporium Insurance Company were brought to culmina- 
tion by the following letter -from the Superintendent of Insurance, with 
whom certain stockholders had been in consultation or correspondence : 
INSURANCE DEPARTMENT, t 
ALBANY, Jan. 12, 1885. 
George Alger, President Franklin and Emporium Insurance Company, 237 
Broadway, New York city. 

Dear Sir—I have to notify you that my examination of your affairs 
made last week in New York city is completed. 

The surplus shown by you in your annual statement for December 31, 
1884, is substantially correct, and the assets correspond in amount with 
the figures shown in said statement; but the United States bonds reported 
as owned absolutely by you are not in your possession, and the cash 
account has been increased by the amount of the market value of said se- 
curities. It does not seem to be necessary for me to repeat in this letter the 
criticisms that I have expressed to your several directors and to you per- 
sonally on account of the financial management of your company. From 
the assurances given me while at your office, I am convinced that there 
will be no delay in the adoption of a resolution by your directors to close 
up your affairs. Such a resolution will prevent me from being compelled 
to invoke the aid of the Attorney-General in procuring a dissolution of 
your company, and it will save you the expense of a receivership, which 
saving will inure to the benefit of your stockholders, I have so fully and 
explicitly stated to you the particular causes for this request of mine, that 
your directors can be fully informed through you of the reasons for the 
demand. 

You can close up at this time, paying back in full the par value of the 
outstanding stock liability after providing for all liabilities to policy- 
holders, 

Asking to be informed of the result of the meeting of your directors, to 
be held on Wednesday, I am, respectfully yours, 

Joun A. McCALL, Jr., Superintendent. 

On receipt of the letter, a special meeting of the company’s directors 
was held and, in accordance with the Superintendent’s request, the direct- 
ors resolved to cease to transact new business, ; 

When satisfactory arrangements have been made for assuming the out- 
Standing risks of the old company, a new company, to be known as the Em- 
porium Fire Insurance Company, with a capital of $200,000, will be in a 





position to actively bid for new business. The Emporium has been for- 
mally organized by electing a board of directors as follows: Francis A. 
Palmer, Elisha H. Pratt, J. A. Geissenhainer, Wade B. Worrall, J. D. T. 
Hersey, H. F. Hutchinson, Richard Taylor, Edwin J. Kerr, Eugene Brit- 
ton, Everett P.Wheeler, John Nash, Henry Andross, George Alger, Zimri 
West, Peter Cumming, F. A. Vurgason, Isaac Wayman, J. Trumbull 
Smith, Aaron Adams, Chas, Curtis, John S,. Sutphin. 

At the meeting of the stockholders on Saturday, when the above board 
was elected, an executive committee of three was appointed, also a 
committee of three commissioners to receive the capital, and a third com- 
mittee of the same number to procure and fit up an office for conducting 
business. The new directors decided to meet for the transaction of official 
business on Wednesday. The president and secretary of the old com- 
pany will hold the same offices with the new company. The organizers 
of the Emporium announce that the company will write risks on dwelling 
houses, stores and all kinds of buildings, and upon household furniture 
and other property, and will assume risks of inland navigation and trans- 
portation, As we have said elsewhere, with a proper infusion of the 
spirit of modern enterprise in the new company, there is a future for it 
that may be made both creditable and profitable. 





A Fire Boat Wanted for Buffalo. 


LIKE most other cities of prominence, Buffalo has an excellent fire de- 
partment as far as it goes, but the area to be covered and the immense 
values to be protected are too extensive for the limited amount of 
apparatus and number of men available. The city has an extensive water 
front, whereon are concentrated great warehouses loaded down with 
valuable goods of every description, while at the docks lie steamboats 
and sailing vessels without number. For the protection of these there is 
nothing available but the land engines and usual apparatus. Alluding 
to the unprotected portions of the city, the Mayor, in his recent message 
to the council, said : 

The section lying between the Blackwell canal and the lake still re- 
mains unprotected, and I again call your attention to my former message, 
wherein the commissioners recommended the purchase of a fire-boat. 
The urgent necessity of such an apparatus has been brought to our notice. 
The year last past, what bid fair to be a fearful conflagration was stopped 
by the accidental presence of a Canadian steamer, that, luckily for our in- 
surance agencies, had steam up. The somewhat isolated situation of this 
portion of the city, and its constantly increasing commercial importance 
and value, would seem to make it important that it have increased fire 
protection. There are still portions of our rapidly-growing city that 
should receive your attention. Additional fire apparatus is needed for 
their protection, especially the northern and eastern portions of the city. 
The buildings in these sections are largely of wood, and in the present 
situation of things a fire would destroy a large amount of property before 
an engine could reach the ground. 





The Home Insurance Company of New York. 


Tue Home Insurance Company of New York, than which no com- 
pany ranks more prominently among the great insurance corporations in 
this country, passed a satisfactory year in 1884, notwithstanding the 
extent of business depression in general. The company’s statement, just 
published, shows that it possesses cash assets of $7,395,091, and of this 
amount $2,845,035, or fully thirty per cent, is invested in United States 
securities. The company’s investments in real estate and in mortgages 
that are first liens on real estate compare favorably with the more fluctuat- 
ing securities, such as bank and railroad stocks and bonds; and 
in this respect it shows to advantage over competitors whose assets 
are composed largely of the bonds and stocks of corporations, which, 
as recent experience has proved, are always susceptible to fluctua- 
tion and shrinkage. The security afforded by mortgaged real estate, or 
real estate acquired by foreclosure or otherwise, was never considered 
more favorably in financial circles than at the present time, when the 
values of current market securities are quoted at seriously depreciated 
rates, The real estate investments of the Home aggregate $1,660,584, 
and the funds so invested have been placed carefully and prudently, and 
could be easily converted into cash in case of emergency. 

During the year, the business of the Home Insurance Company has 
been considerably increased, and in pursuance of the plan of selection 
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followed by this company in accepting risks. This great New York 
company is known to propertyowners all over the United States, who 
are not slow to show a preference to avail themselves of the protection 
afforded by a corporation so eminently substantial and trustworthy. Fully 
7500 persons are employed in the service of this company as agents in 
the field, adjusters, surveyors, and managers and clerks at the head- 
quarters in. New York and at the agency departments, for the transaction 
of the immense volume of business constantly coming to the company. 
Last January, by one stroke of good business diplomacy, the Home 
increased its business by about $50,000,000 of risks in taking over 
the entire outstanding business of the American Insurance Company 
of Chicago, a company doing a choice class of business, princi- 
pally among the farmers of the West. Having received this important 
accession to its Western business, the managers instituted a Western farm 
department, and under this arrangement it is understood that the Home’s 
receipts in the West have received substantial augmentation. In all parts 
of the country this company stands in high repute and a good business is 
done. Asa result of important business accretions, the reserve premium 
fund has been increased during the past twelve months fully $349,931, 
and the reserve reported in the sixty-third semi-annual statement, just 
issued, aggregates $2,847,565. This sum, fer se, guarantees the full 
ability of the company to meet its insurance liabilities in any probable 
emergency, and it is safely estimated that many companies would assume 
the entire business of the Home for two-thirds of its reinsurance reserve, 
and do so with alacrity. The principle of abundantly providing for con- 
tingent liabilities over and above the full legal standard, rather than under- 
estimating requisite reserve or liability funds, deserves strong commend- 
ation. This guarantees unquestionable security, and doubly so when a 
company, as in the case of the Home, can show an abundant net surplus 
over liabilities thus liberally provided for. The net surplus over capital 
and all other liabilities, on January 1, aggregated $1,141,727. The direct- 
ors of the company have declared the usual semi-annual dividend of five 
per cent on the capital stock of $3,000,000. This magnificent rate of 
interest is unusual in these times, but the company is abundantly able to 
pay its stockholders good dividends, conducted as it is on a progressive 
and profitable basis. 





The Union Insurance Company of Philadelphia. 

Durinc the week, the election of a new board of directors forthe Union 
Insurance Company of Philadelphia resulted in the choice of the follow- 
ing gentlemen: C. Hieskell, William Anspach, Lazarus Mayer, Benjamin 
W. Fetters, John B. Craven, Charles C. Lister, C. L. Borie, Solomon 
Smucker, Jr., Hugo Menzel, Gustav Freygang, George W. Gregerson, 
Morris Ebert, William S. Hassall. Mr. Hassall was elected president of 
the company, in place of Mr. Hieskell, who retires on account of his ad- 
vanced age; John B. Craven continues as secretary, and Charles S. Hol- 
linshead as assistant secretary. Under the process of reorganization, the 
capital of the company was recently reduced from $1,000,000 to $500,000. 
This action in reducing the capital is in no way attributable to the business 
of the fire branch of the company, which has been conducted during the 
past year with satisfactory results. It isa step toward retrenchment in 
the present depressed times, intensified by the experience of the marine 
branch, where it appears enormous losses have been charged up against 
the company by its general agent at Buffalo under circumstances which 
the managers have contested on the ground of fraud. In its reorganized 
State, the Union stands in as good position as ever to transact business, 
and the infusion of new management, under President Hassall, who is 
spoken of as an enterprising business man, will no doubt result in direct 
benefit to the company. 





The Westchester Fire Insurance Company. 
Tue Westchester Fire Insurance Company of New York takes prominent 
rank among the few companies that have issued statements showing 
favorable results for the year. Increased assets and surplus and enlarged 
income, with a palpable net profit for 1884, are set forth in the statement 
of this company published in another column. The total assets of the 
Westchester have turned the million point during the year, and this com- 
pany will hereafter be classified among the giant millionaires in the fire 
underwriting business. $500,000 of these assets are invested in govern- 
ment securities, and $159,650 in real estate and mortgage investments 
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that have not suffered from fluctuation during the recent period of financial 
shrinkage. The total liabilities, real and contingent, amount to $504,573, 
and after making allowance also for the capital of $300,000, there remains 
a net surplus of $204,573. The total income in 1884 was $717,791, and 
the expenditures for all purposes, including a dividend of $30,000, 
amounted to $675,663. Thus for the year ending January 1, 1885, the 
Westchester is able to show an altogether progressive statement in the 
face of difficulties that cut off the profits and impaired the resources of 
many of the largest companies in the business, and compelled not an in- 
considerable number of smaller organizations to retire from the under- 
writing field outright. The officers of the company, George R. Crawford, 
president ; Samuel M. Purdy, vice-president ; Silas D. Gifford, treasurer; 
and John Q. Underhill, secretary, and their worthy assistants and co. 
helpers in the field, are open to congratulation for the good results 
attained in a gloomy year. 





Companies Retired During the Year. 


AT the request of several subscribers, we print the following list of stock 
fire insurance companies that have reinsured and retired during the past 
twelve months: 
1884. 
Buffalo, Buffalo, N. Y., reinsured in Phenix, Brooklyn. 
Commercial, New York, reinsured in Exchange, New York, 
Delaware Fire, Wilmington, reinsured in American, Philadelphia. 
Fireman’s Trust, Brooklyn, reinsured in American, Newark, and 
Phenix, Brooklyn. 
Gloucester, Gloucester, Mass., reinsured in Westchester, New York. 
Hudson, Jersey City, reinsured in German-American, New York. 
Irving, New York, reinsured in United Fire Reinsurance Company. 
Mechanics and Traders, New York, retired. 
North German, Hamburg, reinsured United States risks in Peoples, 
New York. 
Oscaloosa, Oscaloosa (changed to Monarch, Des Moines), reinsured in 
Cedar Rapids. 
Shoe and Leather, Boston, reinsured in Niagara, New York, and Phenix 
Brooklyn. . 
Standard Fire Office, London, reinsured in Phenix, Brooklyn. 
Sun, Philadelphia, reinsured in United Fire Insurance Company. 
Virginia Home, Richmond, reinsured in Phoenix, London. 
Western, Chicago, reinsured in Fire Association, Philadelphia. 
1885. 
Cedar Rapids, Cedar Rapids, Ia., reinsured in Continental, New York. 
Farmer's Home, Jelloway, O., reinsured in Queen, Liverpool. 
Franklin and Emporium, New York, superseded by the Emporium. 
Germania, Newark, reinsured in German-American, New York. 
Manufacturers Fire and Marine, Boston, reinsured in Phoenix, London. 
Merchants, St. Joseph, reinsured in Connecticut, Hartford. 





The National Fire Insurance Company of Hartford. 
TuIs company has bravely held its own during the past twelve months of 
severe fire Josses and general business depression, and makes a satis- 
factory statement to begin the new year-with. The total assets aggregate 
$1,770,303, and the net surplus amounts to $425,746. This amount stands 
over a capital of $1,000,000, reinsurance fund $293,890, and unpaid losses 
$50,667. The National Fire is officered by thoroughly experienced under- 
writers, Mark Howard continuing as president and James Nichols as 
secretary. Mr. Howard has always used his influence to preserve correct 
practices in the business of fire underwriting, and for years he has taken 
an active part in encouraging the companies to unite on general prin- 
ciples in the endeavor to keep the business in healthy condition ; and he 
has at times taken a bold stand against the practices of unlimited insurance 
and the methods of compensating agents. Mr. Howard was a delegate at the 
first general meeting of the managers of insurance companies held in this 
country. This was a convention of delegates representing the several 
insurance companies, held in the city of New York September 25-28, 
1849, over forty-five years ago. Besides Mr. Howard, but one other dele- 
gate that attended that meeting is now alive, and he is out of the business 
and is at present in New Mexico, Prior to the year 1851, the companies 
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did business directly over the counters and agents were not known, 
The Hartford companies introduced the agency idea, and Mr. Howard 
was known as the first general agent in the business, and Mr. Wilmarth, 
late of the Home of New York, was the second, The National Fire of 
Hartford was formed in 1871 and has always transacted a successful 


business, 





Assessment Insurance in Massachusetts. 


INSURANCE COMMISSIONER JOHN K. TARBox has asked the Massachusetts 
legislature for further legislation to restrain the assessment insurance com- 
panies of that State. In his communication to that body he says: 

There are associations organized under the statute and acting within its 
authority and spirit, and as to such no new legislation is advised. They 
may safely be left to their self-government, as the plan of their operation 
is simple and easily within intelligent control, and their affairs are already 
sufficiently supervised by the system of their organization, by which the 
entire body of their membership are brought into familiar relations with 
all their transactions. They hold no considerable funds, so liable to mis- 
use by unfaithful trustees as to call for special protective laws. “Of these 
are a majority, if not all, of the Odd Fellows and Masonic bodies, com- 
posed of affiliates of these orders ; the associates of particular guilds and 
professions ; and several fraternal societies governed by the lodge system, 
and in which the membership is, in a degree, select. 

But, upon the falsely pretended authority of the statute, various associ- 
ations have organized in corporate form with the object of pecuniary 
profit to their projectors and operators, and are now engaged in the trans- 
action of life insurance business, in violation of the laws. And itis in 
relation to these and their transactions, if they shall be permitted to con- 
tinue their operations, and to the plan which is generally the basis of their 
establishment, that prudential legislation isimperative. For, if life insur- 
ance on what is known as the assessment plan is to have sanction, it 
should be in amity with the law, and under such safeguards as the law 
can devise to prevent abuses in its administration, and to secure to the 
public its full benefits. The truth is, that life insurance as a business 
speculation is lawlessly in operation in Massachusetts by the abuse of a 
gracious statute, and, in cases within my information, with methods which, 
if not immoral, as I deem them, are surely calculated to do injustice and 
disappoint the expectation of those who confide in it, and which public 
policy in shape of law should denounce and prohibit. 

As between the two divisions of associations which, for identification, 
I may here designate as insurance corporations and beneficiary societies, 
legislation should distinguish, for the reason that the restrictions and 
obligations wisely applicable to the former would be incompatible with 
the character and prejudicial to the usefulness of the latter. This sug- 
gestion is pertinent only in the event that the legislature shall see fit to 
enlarge the franchise, now conferred by the statue as construed by the 
Attorney-General’s opinion, in favor of assessment insurance. If the 
Statute shall remain as it is, the insurance corporations formed under it, 
or most of them, must reform their methods and contracts, or abandon 
their schemes. 

Of apparently illegal acts by these corporations, among others, I spe- 
cify: First.—Club insurance—by which the death benefit due on the 
decease of a member of the club is payable by the corporation to his 
widow and to the survivors of his club in fixed proportions. This is 
clearly illegal, but is defended by some as proper in itself, aside from de- 

fect of legal warrant. I cannot esteem it as other than a gambling device, 
thinly disguised as insurance, deserving the perpetual ban of the law. 
Second.—Contracts of insurance with persons not members of the cor- 
poration—though styled such—and for the benefit of persons not the 
widow, orphan or other relative or dependent, or having an insurable 
interest in the life of the member or insured person. These transactions 
are principally by corporations composed of a few corporators who incur 
no personal liability, and invest no funds, but anticipate liberal profits 
from revenues collected from the insured persons, for the application of 
which they are not responsible. The insured have no part or power of 
control in the corporation, the management of its concerns or the admin- 
istration of its funds. And the contingency is quite conceivable. when 
the interests of the corporation and the interests of the insured may con- 
flict ; as the corporators may, if the longer existence of the corporation 
ceases to be advantageous to them, divide its revenues among themselves, 











and permit the association to die and the insured be remediless, Third.— 
The accumulation, by exactions from policy or certificate holders, and 
holding by the corporation, of a fund not administered or controlled by 
the contributors, and not applicable to the payment of death benefits in 
the mode of the statute. 

Proceedings in the courts might assert the wounded dignity of the law, - 
and restrain these illegal transactions, but such action would probably 
destroy the associations and occasion injury to thousands of our citizens 
who, without intentional disrespect to the law, have sought the benefits 
of this form of insurance in provident care for their families, and whose 
interests are entitled to consideration. With the approval of the Attorney- 
General, I have deferred action of that sort until the legislature shall have 
opportunity to consider the subject. While it is not my province or in- 
clination to recommend the particulars of legislation, I may be justified 
in some reflections on the nature of the insurance and the conditions of 
its successful conduct. 

Life insurance by the assessment method—which is simply the payment 
of death benefits to the beneficiaries of deceased associates by means of 
contributions from the survivors—must obviously depend for its perma 
nence upon conditions which legislation cannot provide for. Such an 
association, if well based and conducted, may furnish a reliable insurance, 
at the cheapest cost, so long as it shall attract new associates in sufficient 
numbers, and retain them. When it ceases to replenish its membership 
it must soon dissolve, for its ability to pay benefits diminishes with 
diminishing membership, and no adequate provision is made for the 
beneficaries of its late survivors. So much is self-evident. The rest is 
conjecture, with a basis of probability. Of the Massachusetis associa- 
tions—assuming that the law shall sanction the prosecution of their enter- 
prise under judicious regulation—a few may probably maintain the essen- 
tial conditions of success, and so prosper for an indefinite period, deter- 
minable by events and social incidents not surely foreseen. Others, less 
fortunate in management of popular favor, I anticipate will soon reach 
their final date. And, under the law of the survival of the fittest, the 
ultimate judgment of assessment insurance as a permanent institution 
will be taken upon the experience of a few mutual associations with large 
memberships distributed over considerable territorial areas of population. 
* * * As the legislation embodied in chapter 115 of the public 
Statutes did not contemplate corporations doing an ordinary life insur- 
ance business on the assessment plan, so it was not adapted to the regu- 
lation of such a system. And present legislation with reference to such 
insurance, in my opinion, should be framed independently of the existing 
statute, and solely to apply to assessment insurance corporations, the 
mode of their organization and government, their duties, powers and lim- 
itations, Associations under chapter 115 may continue to enjoy their 
legitimate franchise to provide for the families of their members in the 
manner that statute permits ; while such associations as desire may rein- 
corporate under the new statute, upon due qualification, and become 
invested with its powers and privileges, and subject to its obligations and 
liabilities. 

Corporations for the transaction of life assessment insurance should be 
on the mutual principle, with each insured person a mutual and equal 
member, and under the same form of government as now provided by law 
for mutual life companies. Human life is not to be gambled with for the 
profit of individuals; nor is the business of life insurance, or those en- 
gaged in it, to be regarded and legislated upon in all respects as in ordi- 
nary commerce, Life insurance is an institution, rather than a commer- 
cial enterprise. The ingenious spirit of speculation should pursue its 
hunt elsewhere than in its field. Associations for life insurance, on what- 
ever plan, should not be close corporations, managed by a few for their 
profit beyond a fair compensation for the value of the services they actu- 
ally render it. The insured should be taxed only the actual cost of 
maintenance of the insurance establishment, which cost should include no 
speculative profits to anybody ; and the funds collected for, but not used 
for the expenses of the establishment, should be returned to the contrib- 
utors, or otherwise appropriated for their benefit. 

That the assessments for the death benefit, or insurance-paying fund, 
shall be proportioned to the relative expectancy of life of the several 
members in accordance with mortality experience, is an essential con- 
dition, properly to be enforced by law. This object may be attained by 
provision for assessments graduated year by year in proportion to the in- 
crease in death probabilities as the age of the member advances, or by a 
level assessment, fixed by the age of entrance ; the proportion in either 
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insurance departments : 


Some Extracts from the 1884 Figures. 
MANy companies have prepared their statements for the year ending 
December 31, 1884, and we give the following extracts from the reports 
of 112 companies that have been filed, or are about to be filed, with the 


event to be determined by computations familiar to the mathematics of 


The facility for incorporation afforded by the present statute is an open 
door to corrupt and irresponsible schemes by dishonest adventurers, 
legally unassailable, and yet actual frauds upon the public. 
ive provisions should be made to assure good faith and a measure of 
responsibility in the formation of these corporations, before they are 
granted the seal of the commonwealth to conjure the confidence of the 
people with. Also, I advise a statute provision to the effect that if these 
associations exceed their powers as construed by the Attorney-General in 
his opinion, they shall forfeit their charters, and their responsible mana- 
gers be liable to the penalties for illegal insurance. 

The measure of supervisory authority over these corporations and their 
affairs, to be given the insurance department, deserves care, 
any supervision is liable to be mistaken for an official indorsement of the 
merits of the institution and its ability to perform its promises, and may 
be employed to mislead the public, A nominal supervision that shall 
furnish credit to the association, and yet be practically ineffective for the 
supposed purpose, has seemed to me the desire of some. 
company to insure in?’ is the common query put to the Commissioner. 
No supervision can justify an assurance to that effect, except as the law 
itself in its faithful execution assures safety. Supervision means simply 
If the law does not impose conditions of 
integrity upon a corporation, the executive officer cannot compel such 
conditions or enjoin it for neglect, since the freedom of the corporation 
within the limitations of the law is absolute. If the law be ineffective, su- 
pervision, which is the law’s servant, must be ineffective also. I ask, there- 
fore, of the legislature, should it confer on the department a jurisdiction 
over these bodies, that it fix the limits of such jurisdiction in a clearly 
understood manner, and prescribe the conditions of legally ascertained 
soundness for the rule of official action, as is now done in the case of 
other insurance institutions, 
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vir Surptus Over 
APITAL AND ALL Total 
Total As-| Orner LiaBiLitigs, Total 
NAME OF COMPANY. | sets, jan. Income | ,=xPen- 
1, 1885. in 1884. 1884, sa 
Jan. 1, ’84.| Jan. 1,85. 
8tna, Hartford, Conn........-- $9,073,517 $3,26904 58 | $2,964,491 | $2,955,009 | $2,887,570 
Agricultural, Watertown... ..-- 1,782,720 128,234 134,55! 846,272 738,778 
Albany, Albany -.---.-.--------- 385,839 123,691 131,140 103,574 91,087 
Allegheny, Pittsburgh .......--- 145,562 31,689 31,063 27,558 23,059 
American, Newark.....-....---- 1,721,424 833,406 844,750 404,632 340,705 
American, Philadelphia-......-- 1,768,092 551,549 406,642 960,161 952,639 
American, New York....-.----- 1,191,007 610,477 630,141 284,154 250,933 
American Central, St. Louis....| 1,178,273 222,082 170,605 570,323 563,597 
Associated Firemens, Baltimore. 377,920 146,820 1535754 51,808 40,226 
Atlantic F. and M., Providence. 246,757 5,872 11,064 67,311 54,345 
Boylston Mutual, Boston--...--- 911,793 108,327 108,027 394,698 432,994 
British America, Toronto —— wt 724,139 41 53404 314,584 585,459 577,863 
Broadway, New York .......--- 561,866 331,139 338,060 62,458 56,239 
Brooklyn, Brooklyn -.....-.---- 381,549 204,542 188,093 83,499 70,473 
Buffalo German, Buffalo.......-. 1,077,030 544,371 580,450 414,206 360,459 
Cash, 'Pittsburgh.....-... a 177,615 68,878 68,174 23,015 23,049 
Citizens, New York.... 1,090,668 429,936 309,642 778,768 703,523 
Citizens, Pittsburgh 645,35 26,941 5,638} 254959] 232,359 
Citizens, St. Louis.....-..------ 425,237 | 173,105] 178,136 5,992 72,348 
Commercial Union, London..-..-. 1,897,999 990,502 908,42t | 1,969,356] 1.743.305 
Commerce, Albany.-..-.-------- 426,295 141,010 130,926 167,705 175,902 
Concordia, Milwaukee ...... 442,593 89,621 90,987 184,80 157,365 
Connecticut, Hartford 1,868,882 282,418 241,644 931,35! 862,468 
Dutchess Co. Mutual,Pougk’ psie 175,055 46,351 34,901 104,441 1,641 
Empire City, New York.......- 297,451 555798 53,916 68,677 64.976 
Equitable F. and M., Providence 489,283 51,440 50,591 227,48 234,041 
xchange, New York wid 470,361 73,200 63,175 351.5 2375729 
Farmers, York....... ined 438,180 214,152 Po 269,118 7 
Farragut, New York........-... 378,635 83,187 64,953 174,662 181,351 
Fidelity & Casualty, New York 512, 50,622 50,722 428,757 402,736 
ae. — to wccewsececee 296.94t 50,838 47,046 79,182 67,106 
iremens, Newark.....--------- 1,433+045 731,992 7759347 326,700 234,681 
Fire Ins. Co. of the Co. of Phila- 641,423 101,246 "416 £40,309 sothes 
Forest a: Rockford....-.-..- 342,260 20,104 27,194 126,732 991394 
Franklin, Columbus ---- -.-.---- 317,042 67,048 65,537 90,077 1344 
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Total As-| Orner LiaBivitizs. Total 
NAME OF COMPANY. sets, Jan. Income 
1, 1885. in 1884. 
Jan. 1,84. | Jan. 1,’8s. 

Franklin, Philadelphia.....-...- $3,050,305 | $850,262] $801,525 | $608,260 
Franklin and Emporium, N. Y-.. 20, 112,818 1,831 114,174 
German, Baltimore .... ...--..- 1,642 288,175 308,809 148,160 
German, Philadelphia .........-. 235,741 60,636 65,630 39,968 
German, Pittsburgh .....-..-..-- 448,458 101,033 82,044 252,514 
German, Peoria .....----------- 394,773 2,995 37,288 284,966 
German-American, New York ..| 4,221,337] 1,685,010] 1,689,894 | 2,035,705 
German Ins. & Sav. Inst.,Quincy 269,552 70,39 8,724 342,767 
Glens Falls, Glens Falls --...-.-- 1,368,025 662,552 663,373 $70,972 
Globe, New York..........------ 362,136 110,060 105,343 102,495 
Guardian, New York .........-.- 261,291 14,686 18,618 64,460 
Hamburg-Bremen, Hamburg. .-- 934.535 502,018 389,568 811,847 
Hamilton, New York .... -...-- 327,832 111,171 108,353 £11,535 
Hartford, Hartford - ---| 49491,830| 1.333.596] 1,229,403| 2,562,151 
Imperial, London........ ----| 1,478,580 54319 723,530 | 1,072,563 
Ins. Co. of N. America, Phila...| 9,087,235 3,211,964 | 3,128,880] 4,106,150 
Jefferson, Philadelphia......... 312, 153,370 158,879 35,874 
ersey City, Jersey City......--. 316,862 50,783 61,701 4.49% 
Kings County, — pibwaeiers 397,704 198,65) 174,786 136,104 
Knickerbocker, New York...-.- 274,872 91,610 97:747 124,768 
Lafayette, Brooklyn...........- 272,969 60,085 32,53 146,013 
Lion, London-.-.- onesees ——_ 792,501 569,290 561,992 387,792 
Louisville Germania, Louisville - 137,212 13,712 19,683 21.387 
Manufacturers & Builders, N. Y. 4375463 141,691 107,078 244,001 
Manufrs. and Merch., Pittsb’gh 387,050 84,740 85,679 89,033 
Mechanics, Phila -..........--- 545,872 105,402 91,685 117,880 
Mercantile, Cleveland.......... 322,148 86,786 36,865 169,126 
Merchants, New York .........- 387,088 154,059 106,729 143,893 
Merchants, Providence ........- 407,632 S5.t22 53,067 240,421 
Mercantile F. and M., Boston... 693,507 178,460 172,680 208,250 
Meriden, Meriden.............- 302,188 $3,008 53,086 82,308 
Metropolitan Plate Glass, N.Y. 4 207,084 40,860 48,807 111,434 
Michigan F. and M., Detroit.... 315,352 35.142 47,035 123,137 
Milwaukee Mechanics, Mil --..- 1,207,618 612,842 655,712 | * 652,121 
Mutual, New York ........---- 539,390 31920 955568 3511477 
Nassau, Brooklyn.........-...- 426,414 165,167 186,821 83,870 
National, Alleghen 167, 36,129 43,644 34,329 
National, New Yor 491,038 73,519 56,102 208,827 
National, Hartford 1,770,303 454,086 425,746 546,424 
Newark, Newark, N. J.....-..- 681,541 280,710 297.935 188,979 
New York, New York.........-- 4030537 70,199 40,084 262,295 
New York Equitable, New York $92 340,503 346,053 75,659 
New York Bowery, New York.. 5,269 352.029 252,315 452,140 
New Hampshire, Manchester 1,014,580 206,163 214,061 514,257 
Niagara, New York..........-.- 1,851,597 324,210 3341447 | 14383,932 
North American, Boston.......- 331,611 65,457 47,584 114 964 
North River, New York-........ 449)343 +75) 87,087 40,970 
Northwestern Natl., Milwaukee] 1,223,353 234,704 213,929 533,030 
0. Home, __. eee 328,825 15,250 32,661 192,439 
Orient, Hartford, Conn......---| 154741443 70,485 730477 586,025 
Pacific, New York......-. -..-- 753,415 3759735 338,627 303,488 
Peabody, Baltimore ..........-- 437,116 272,040 276,005 62,710 
Pennsylvania, Philadelphia..... 2,378,918 897,785 901,772 9535240 
Pennsylvania, Pittsburgh......-. 306,719 31,051 —1,799 165,972 
Peoples, New York 402,620 106,786 67,332 211,898 
Peoples, Pittsburgh 340,277 99,039 431035 164,198 
Peter Cooper, New York 369,58 202,943 203,967 39,272 
Phoenix, Hartf 41316,958 | 1,021,992 772,087 | 2,247,464 
Pittsburgh, Pittsburgh... 268,844 143,800 147,267 38,294 
Prescott, B . 352,935 14,440 15,586 201,019 
Providence-Washington, Prov -. 79,054 17,196 21,079 789,407 
Reading, Reading....... enccecs 410,239 97429 92,909 85,209 
Reassurance, New York .......- 311,758 57,502 19,419 133.451 
Rochester German, Rochester... 637,143 135,319 127,564 76,064 
Royal, Liverpool. ........------ 4:444:774 | 1,894,876 | 1,983,591 | 2,678,794 
Rutgers, New York............. 386,113 163,263 143,545 97:73 
F sanane Gee su National....| 1,114,547 ow 344 840,957 423,280 
ecurity, New Haven .........- 400,709 30,694 44,807 291,731 
Spring Garden, Philadelphia ...| 1,176,679 408,332 370.444 175,896 
Stuyvesant, New York ........- 317,837 127,012 63,39 100,474 
Traders, Chicago.cccccceccceose 1,164,813 361,832 306,572 551,758 
Union, San Francisco.........- 1,112,25 156,103 113,13 437,873 
SS eae 140,07 16,350 18,05 34,829 
United Firemens, Philadelphia-. 783,158 70; 51,725 139,768 
Western, Pittsburgh....... a 424,678 83,928 72,622 100,363 
Westchester, New York --...-..-- 1,013,024 202,563 204,573 717579% 
1,191,180 433142 439269 724,536 


Williamsburgh City, New York. 








* Includes $200,000 capital paid in. a Does fidelity, plate glass, steam boiler and accident 
insurance. 4 Devoted to insuring against breakage of plate glass. —Capital impaired. 


—The Farmer’s Home Insurance Company of Jelloway, O., has rein- 
sured its outstanding risks in the Queen Insurance Company and has de- 
cided to retire from the business, The company did a limited business 


on a capital of $100,000, 
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MERE MENTION. 


—The late Schuyler Colfax carried $2500 insurance on his life. 

—The chairman of the Indiana Senate Committee on Insurance this 
year is Senator May. 

—The underwriters of Lexington, Ky., have resolved to reduce rates 
ten to thirty per cent. 

—The Michigan Senate Committee on Insurance consists of Senators 
Edwards, Austin and Curtiss. 

—D. W. Kilburn has been appointed general agent of the Connecticut 
Mutual Life in Massachusetts. 

—E. M. Teall of Chicago, who represents, among other companies, the 
Westchester of New York, has been elected a director of that company. 


—The Hartford Fire Insurance Company recently received $100 con- 
science money. This makes the third remittance received from the same 
source. 

—It is stated that the insurance agents of Minneapolis are to hold 
ameeting for the purpose of discussing the proposition to abolish the 
water board. 

—The Union of Philadelphia has reorganized and reduced its capital 
from $1,000,000 to $500,000, The solvency of the company is not in 
question in any way. 

—J. O. Lee, a well-known special agent and adjuster, has been ap- 
pointed to act in those capacities for the Phoenix of London in the States 
of Illinois and Indiana. 

—The city council of Sycamore, IIl., has voted to erect a stand pipe 135 
feet in height and fifteen feet in diameter, for the better protection of the 
city from fire. The cost is not to exceed $10,500. 

—The Farmers Mutual Insurance Company of Freeborn county, 
Minn., held its annual meeting last Tuesday, and elected E. Tykeson 
president; Q. A. Rodsater, secretary ; Ole Narveson, treasurer. 


—There was an insurance of $10,000 on the life of the late Robert H. 
Crossman of New Bedford, Mass., which was forfeited by the non-payment 


of assessments, the limit expiring two days before his death. He was a 


believer in co-operative insurance. 


—A decision having been recently rendered in Texas upholding the 
valued policy law in that State, it is understood that several prominent 
insurance companies have notified their agents not to write on buildings 
in Texas after February 1. 


—L. H. Vail, secretary of the Dutchess County Mutual Fire Insurance 
Company of Poughkeepsie, has been seriously sick for the past two months, 
Milton A. Fowler, the assistant secretary, has been therefore called on to 
occupy Mr. Vail’s desk during his sickness. 

—The vacancy occasioned in the agency of E. W. Lyman & Co. at 
Chicago, by the transfer of the Peoples of New York and the reinsur- 
ance of the Franklin and Emporium of New York, makes a good open- 
ing for some good company desiring an agency in Chicago. 

—The following gentlemen have been elected officers of the Boston 
Life Underwriters Association for the ensuing year: President, Charles 
W. Holden ; vice-presidents, W. W. Hodges and George Capron ; secre- 
tary, D. W. Kilburn; treasurer, Francis Marsh; executive committee, 
James T, Phelps (chairman), B. S. Calef, E. J. Smith, S. F. Woodman and 
John C. Thompson. 


—The insurance committee of the Massachusetts legislature is as fol- 
lows: Senators Walker of Hampshire, Reed of Plymouth; Representa- 
tives Oakes of Westfield, Currier of Worcester, Whipple of Brockton, 
Almy of Dartmouth, Atherton of Wakefield, Ambler of Weymouth, Davis 
of Somerville. Of these members Representative Oakes is said to be the 
only one who served on this committee last year. 


—In the case of the Phoenix Insurance Company against the propeller 
Avon, the court decided that the libelant was entitled to $4000 damages, 
with interest from October 29, 1880. On the evening of that day, the 
Avon ran into and sunk the schooner Thomas A. Scott, which lay at 
anchor a short distance from the entrance to Milwaukee harbor. The 
Phoenix Insurance Company had issued policies to the amount of $4000 
on the schooner and paid the money to its owners, The defense was that 
the schooner was anchored in an unsafe place, and showed only two 
anchor lights ; also, that she was guilty of contributory negligence in not 





showing a torchlight when it became probable that a collision would 
occur. The court overruled these points, and decided that the propeller 
was solely to blame. An appeal from the decision was prayed, and 
granted in bond of $10,000, 

—Fonda, N. Y., has been so troubled with incendiary fires of late that 
several of the best fire insurance companies have refused to take risks 
there at any price. A few nights ago the widow Hanson discovered, just 
in time, an attempt to fire her barn. Late on Friday night her house was 
found to be on fire, and she barely escaped with her life and only a part 
of her furniture. Mrs. Hanson is aged. The authorities think that they 
have a clueto the criminals. Her loss is $1500, and it is feared that the 
shock may cause her death, 

—There were erected in Chicago in 1884, 4272 new buildings, the 
estimated cost of which, as stated in the applications for building per- 
mits, was $19,062,571, being $3,500,000 over the cost of buildings erected 
the previous year. Of the new buildings, 2502 were dwellings, 100 
stores, 15 for office purposes, 297 flats, and 147 stores and flats combined. 
This makes a very large addition to the responsibility of Chief Swenie 
and the fire department, and we trust the city will provide apparatus and 
supplies equal to the demand. 


—The record of fires in Cincinnati for the year 1884, as kept by the fire 
department, shows the losses to have amounted to $1,487,674.42, with 
$943,780.30 insurance paid. Amount of loss in excess of insurance paid, 
$534,894.12. The Price Current says that, with proper precautions against 
the occurrence of fire—such precautions as every man owes to the com- 
munity in which he lives—the loss would not have been more than one- 
fourth of what it was. The loss by the Court House fire and the Masonic 
Temple fire is not included in the above statement. 


—The Manufacturers Fire and Marine Insurance Company of Boston, 
on January 15, reinsured its outstanding risks in the Phoenix Insurance 
Company of London. During the year the losses of the Manufacturers 
were severe, the reinsurance reserve was considerably increased, and it is 
stated that the capital has been materially impaired. The reinsurance of 
the Manufacturers was not a surprise, the retirement of the company hav- 
ing been predicted in this paper more than once in recent weeks. 

—The Superintendent of Insurance of Canada denies that the Dominion 
government intends introducing a bill during the approaching session 
establishing government life insurance in Canada, as has been stated. 
Several sessions ago the government life insurance bill was prepared, 
but was never laid before Parliament. It is now held that great injustice 
would be done regular life companies who have been induced to go into 
business in Canada, were the government now to step in as competitors. 
The report has caused considerable uneasiness among regular companies. 


—The policyholders of the Western Manufacturers Mutual Insurance 
Company of Chicago have elected as directors, to serve one year, William 
H. Turner, of Turner & Ray, Chicago ; Clinton Briggs, of the Star and 
Crescent Milling Company, Chicago; P. A. Montgomery, underwriter, 
Chicago ; F. H. Woods, of Clark Brothers & Co., Chicago; J. S. Esta- 
brook, of Gebhardt & Estabrook, East Saginaw, Mich.; George E. Wa- 
sey, of the Osceola Salt and Lumber Company, Detroit, Mich.; A. J. 
Ray, of the Janesville Cotton Manufacturing Company, Janesville, Wis. 


—The directors of the Merchants Fire Insurance Company of New York 
have elected J. S. Metler secretary of the company, to succeed John L. 
Douglas, long identified with the business of underwriting, who now re- 
tires from the service of the company. There has been a general reduc- 
tion in the salaries of employees, and other steps have been taken towards 
retrenchment and economy, as a result of the unfavorable year for under- 
writing just passed. During the year the Merchants’ assets were reduced 
from $425,362 to $387,088, and the net surplus fell from $155,659 to 
$106,729. The premiums in 1884 amounted to $123,459 and the net losses 
were $71,020. The total income for the year was $143,893, as compared 
with $143,660 total expenditures, including a dividend of $10,000, The 
ratio of losses incurred to premiums in 1884 was 60.7 per cent, and the 
ratio of gross management expenses to premiums was 50.7 per cent. 
The managers therefore have good grounds to reorganize the working 
force and institute a system of retrenchment. 

—I. Layton Register, financial agent at Philadelphia of the Equitable 
Life Assurance Society, carries $115,000 life insurance, of which $100,000 
is in the Equitable. Another prominent investor in life insurance, whose 
name has not been published heretofore, is George Gooderham, president 
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of the Bank of Toronto, aged about fifty-four years, who is insured for 
$250,000 on the fifteen-year endowment plan, distributed among the fol- 
lowing companies: The Equitable, $100,000; the New York Life, 
$100,000; the Confederation, $20,000; the Atna, $20,000; and North 
American Life, $10,000. The premium will not be far from $20,000 a 
year. 


—Insurance companies holding railroad stocks cannot derive much 
consolation out of this: A comparison of the closing prices of 1884 with 
those of 1883 for a few stocks shows the following declines: Erie, pre- 
ferred, 49% per cent: Jersey Central, 44% ; Reading, 37%; Delaware & 
Hudson, 37% ; Lake Shore, 33% ; Northwestern, 3234: Michigan Cen- 
tral, 30% ; New York Central, 25% ; Lackawanna, 29 ; Union Pacific, 
25%4; Northwestern, preferred, 25 ; Oregon Navigation, 24; St. Paul, 
21%; Canada Southern, 21; Central Pacific, 1954 ; Louisville & Nash- 
ville, 19% ; Western Union, 20; Wabash, preferred, 167% ; Oregon & 
Transcontinental, 1614, and Denver & Rio Grande, 16. 


—The Fidelity and Casualty Insurance. Company makes a good state- 
ment for January 1, 1885. The assets now amount to $512,026, being an 
important increase over last year’s figures ; the reserve has increased con- 
siderably, and there is a slight increase of surplus, the net surplus over 
capital and all other liabilities aggregating $50,722. Business is progress- 
ing smoothly with this company. The season has arrived when the cus- 
tomary attempts in various legislatures to obstruct and hamper the 
progress of the Fidelity and Casualty Company may be expected, but 
the officers are on the gui vive and will make a strong fight against any 
bills introduced intended to injure the company directly. 


—Gov. Rusk of Wisconsin, in his annual message, has this to say on 
the subject of insurance: ‘‘The revenue derived by the State through 
taxes and fees imposed by the law upon insurance companies was 
$57,362.13 for the year 1883, and $64,904.75 for the year 1884. The laws 
relating to insurance seems to work great good in protecting the people 
of the State from the transactions of fraudulent and insolvent companies, 
and tend to add to the business of the solvent companies that can not 
afford to do business ata losing rate. The administration of the de- 
partment has been efficient, and you will find valuable information in the 
report of the Commissioner,” 


—At Grand Haven, Mich., the construction company which had the 
contract for building the city water-works and rent its hydrants, seventy 
in number, to the city at the rate of $60 per hydrant per year, for twenty 
consecutive years, has finished its work,and last Thursday had been set 
aside for testing the water-power. Thecompany, in its contract, stipulated 
to furnish pure well-water to the city, and guaranteed upon testing the 
hydrants to throw six consecutive streams 100 feet high, all of which 
proved a great failure, in the presence of the Grand Haven city fathers. 
The well reservoirs were pumped dry within fifteen minutes, and river 
water had to be resorted to to keep up a stream, while the six guaranteed 
streams did not reach a height exceeding fifty feet, and three streams were 
tried which attained a height not exceeding sixty feet. At this juncture 
a stream from a hydrant belonging to the old city works was turned on 
to make a comparison, which beat the new works. 


—The Insurance Spectator of London calls attention to a new project 
on foot in that city called ‘‘ The Blighted Affections Assurance Company, 
Limited.” We commend it to the consideration of Gen. Butler, the lorn 
‘*widow” of Massachusetts, who has a greater pressure of blighted 
affection to the square inch than any lover—of office—we know of. The 
following is an extract from the prospectus of this novel company: ‘‘ The 
object of this office is to guarantee the affections of lovers, or in case of 
blighting, to offer suitable pecuniary compensation. Its advantages are 
manifold. Pecuniary compensation is grateful to a wounded spirit; the 
law recognizes its justice, and continual cases of breach of promise testify 
as to its popularity. But then the public exhibition of heart-strings in- 
volved, and the publication of gushing correspondence in the newspapers, 
have their little unpleasantness. We avoid all that. There is no pub- 
licity. The compensation is liberal and the security undoubted.” 


—The publi: should be warned against purchasing hand grenades for 
tossing on incipient fires, for in numerous cases reported where they have 
been used in an emergency, the result has been ignominious failure, and 
even trial tests have proved their unreliability. A correspondent sends 
us information regarding the trial made recently of certain of these 








grenades by manufacturers who had purchased them extensively, at 
Neenah, Wis. Though the grenade bottles were placed directly over the 
fire, so that the heat broke the glass and released the liquid, there ap- 
peared to be no satisfactory effect, and with a fire built in a confined 
corner, the gas from the liquid did not give the desired result. The 
grenades used were made by different manufacturers, but neither brand 
demonstrated any practical value as a fire extinguisher, and our corre. 
spondent says that water seemed to have as much effect as the contents of 
the grenades on the fire. The chief objection to grenades of all kinds is 
the impracticability of handling them to put out incipient fires, and the 
difficulty of throwing the bottle so that it shall break in the right spot for 
the liquid to extinguish the fire. The ordinary hand fire extinguishers 
are acknowledged to stand far ahead of grenades in point of efficiency for 
putting out small fires. 


—According to The Youth’s Companion, the author of Reminiscences 
of Newport has preserved several anecdotes of Corne, the Italian, who 
introduced the tomato to Newport tables. One of them, illustrating the 
fact that ‘‘life tables” are based on the average duration of life, shows 
that some persons, like Sir Moses Montefiore and Corne, apparently set the 
ordinary laws of longevity at defiance. In his seventy-third year Corne was 
persuaded to buy an annuity. The Massachusetts Hospital Life Insurance 
Company, on his payment of $1570, agreed to pay him $100 every six 
months during his life. The old man lived fifteen years to enjoy his 
annuity. He received in all $3000, much to the surprise and loss of the 
company. As the cashier was called upon, year after year, to make pay- 
ments to this persistent annuitant, it seemed that the company had caught 
a Methuselah. With a laugh that almost choked him, the old Italian used 
to say, as he received his semi-annual check: ‘‘ De prezzedent he say he 
very glad I so well, but I knowhe lie all de time. He no know how 
much macaroni, how much oil, how much tomatol eat. My grandfather 
he die when he 100, my father when he 102, and I—I live forever!” 


—Judge William J. Whaling, who died at Eatonton, Ga., January 9, and 
whose funeral took place from his late residence, No. 3216 Forest avenue, 
Sunday, January 11, was one of the best-known underwriters in the 
United States. Judge Whaling was born in Stafford county, Virginia, in 
1803. He removed to New York at the age of nineteen, where he studied law 
and completed his education. He entered mercantile life in his twenty-fifth 
year, and was connected with one of the oldest iron firms, Salter & Sons of 
New York city. About eight years later he was elected one of the Asso- 
ciate Judges of the Supreme Court of New York State, together with 
Judges Gould and Cowen. In 1848 he removed to Milwaukee, where he 
was appointed secretary of a fire insurance company, and was later elected 
president of the same company, which position he held for eight years. 
For about twenty years he was local agent for the Hartford, A&tna, and 
other companies. In 1869 he sold out his business in Milwaukee and 
went to Chicago to attend to his milling interests, his mills being the 
largest in Chicago at that time. While ona visit in the South, those 
whom he left in charge of his business took his insurance out of Eastern 
companies and put it into home companies, and by this in the great fire 
of 1871 he lost nearly $200,000. He was then appointed general agent of 
the Hartford Fire Insurance Company for the Southern department. 


—Thomas O’Connor, chief of the New Orleans Fire Department, says, 
in his annual report, on the question of the city’s water supply: ‘* This 
important matter of water supply, I beg to suggest, should be made a 
matter of special legislation by the council. With the city extending con- 
tinually in all directions, and an inadequate water supply, considering 
the immense number of frame buildings located closely together, and 
the high winds which prevail at times, we are liable at any moment to a 
disastrous conflagration, and it has been a subject of comment by ex- 
perienced persons that the city has of late escaped such a calamity. 
I desire to urge the importance of changing the valve connecting the 
wells at present in use, and have them placed on the sidewalks, en- 
cased in an ordinary fire plug—this would obviate trouble and delay. 
I would recommend that water-mains of adequate capacity be extended 
to the upper and lower portions of the city, and that outlets with eight- 
inch valves be placed at the right angle of intersecting streets, and con- 
necting with plugs of six-inch openings, so that the water can be taken 
direct or flow through the gutters; also that wells be placed at points in 
more remote parts of the city where it is found impracticable to conduct 
the water mains.” 





